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Review SB 1452 | Sturtevant
Proposed Mortgage Loan Assumptions



Don't let the tail wag the dog....



FNMA & FHLMC Loans are Generally Not Assumable  

“Changing or Transferring Ownership of a Home | Fannie Mae.” Fanniemae.com, 2025, yourhome.fanniemae.com/changing-or-transferring-ownership-home. Accessed 15 Aug. 2025.



FNMA and 
FHLMC Notes 
Have a Due on 
Sale Clause  

Kagan, Julia. “Due-On-Sale Clause.” Investopedia, 2 Feb. 2025, 

www.investopedia.com/terms/d/due_on_sale_clause.asp. Accessed 14 Aug. 2025.

http://www.investopedia.com/terms/d/due_on_sale_clause.asp


FNMA & FHLMC Account for Over 60% of Residential Mortgages in the US  

“What Types of Mortgages Do Fannie Mae and Freddie Mac Acquire? | FHFA.” FHFA.gov, 13 June 2024, www.fhfa.gov/blog/statistics/what-types-of-mortgages-do-fannie-

mae-and-freddie-mac-acquire. Accessed 15 Aug. 2025.
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MBS Have Already 
Been Valued, 
Recorded, and 
Sold



FHA & VA Loans are Assumable to Credit Qualified Borrowers  

“24 CFR § 203.510 - Release of Personal Liability.” LII / Legal Information Institute, 11 Aug. 1993, www.law.cornell.edu/cfr/text/24/203.510. Accessed 15 Aug. 2025.

http://www.law.cornell.edu/cfr/text/24/203.510


There are Barriers to Assumptions  



Fewer Assumptions than We Would Assume

Bernard, Tara Siegel. “A Little-Known Way Home Buyers Can Beat High Mortgage Rates.” The New York Times, 9 May 2024, www.nytimes.com/2024/05/09/business/low-

rate-assumable-mortgage.html. Accessed 14 Aug. 2025.
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